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1. IN DEPARTMENTS VIEW IMPLEMENTATION OE EUEL SURCHARGE 
AT EARLIEST POSSIBLE DATE IS VITAL BECAASE OE ECONOMIC 
DIEFICULTIES FACED BY AIRLINES. WE BELIEVE GERMANS HAVE HAD 
SUFEICIENT TIME TO STUDY DATA SUPPORTING SURCHARGE REQUEST. 
DEPARTMENT THEREEORE PREPARED TO APPROVE JUNE 1 IMPLEMENT- 
ATION DATE EVEN WITHOUT COMPLETE SUPPORT OP BCATAG, PROVIDED 
UK AND PRANCE PREPARED TO ACT JOINTLY WITH US. 

2. IN ADVISING FRG, BCATAG, AND BONN GROUP REPS OP OUR 
DECISION, EMBASSY SHOULD EXPLAIN THAT US PREPARED TO CONSID- 
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ER VARIOUS BERLIN AVIATION ISSUES SUCH AS THOSE RAISED IN 
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FRG NON-PAPER PRESENTED AT BCATAG MEETING MAY 29 (REETEL A). 
WE WOULD NOT, HOWEVER, WISH TO SEE IMPLEMENTATION OF FUEL 
SURCHARGE LINKED TO OTHER, FUNDAMENTALLY DIEFERENT, BERLIN 
AVIATION QUESTIONS. 

3 . EMBASSY SHOULD SEEK FRENCH AND BRITISH SUPPORT IN 
RESPONDING ALONG FOLLOWING LINES TO FRG BCATAG PRESENTATION, 
AND TO NON-PAPER IN PARTICULAR. FRG REPS SHOULD BE 
REASSURED THAT PAN AM AND BRITISH AIRWAYS SUBMISSIONS WERE 
CAREFULLY REVIEWED BY US CAB AND UK DTI RESPECTIVELY PRIOR 

TO THEIR SUBMISSION TO BCATAG BY CAAS, AND IT WAS AGREED 
THAT LEVEL OF INCREASE REQUESTED BY AIRLINES UAS JUSTIFIED 
ENTIRELY ON GROUNDS OF INCREASED FUEL COSTS. ALTHOUGH 
CAAS MAY GIVE FRG REPS ADDITIONAL DATA WHICH THEY REQUEST- 
ED (PARA I REETEL A) CAAS SHOULD STATE THEY ARE DOING SO 
IN EFFORT TO COOPERATE WITH ERG REPS WHO MUST EXPLAIN 
FARE INCREASE TO GERMAN PUBLIC, BUT ARE NOT IN POSITION 
TO DELAY IMPLEMENTATION OE SURCHARGE ANY LONGER. 

4. DEPARTMENT PREFERS FRG REPS NOT BE GIVEN ANY 
ENCOURAGEMENT TO THINK RATIONALIZATION QUESTION CAN BE 
CONSIDERED IN QUADRIPARTITE FORUM. ONLY SITUATION IN 
WHICH FRG, AS OPPOSED TO THREE POWERS,WOULD BE ENTITLED TO 
DISCUSS FREQUENCIES WOULD BE UNDER CIRCUMSTANCES WHERE 
FRG EXPRESSED INTEREST IN SUBSIDIZING SPECIFIC FLIGHTS OR 
SERVICES TO CITIES SUCH AS SAARBRUECKEN (AS OPPOSED TO 
PRESENT PASSENGER SUBSIDY SYSTEM.) 

5. IN OUR OPINION, A DISCUSSION ON THE EFFECT WHICH 
PROPOSED RENTAL AND FEE INCREASES WOULD HAVE ON FARE 
LEVELS IS INSIGNIFICANT COMPARED TO IMPACT OE EUTURE 
COSTS INVOLVED IN TRANSFER TO TEGEL. RATHER THAN 

DISCUSS SMALLER PROBLEM IN VACUUM, DEPARTMENT RECOMMENDS 
THAT QUESTION OF REVISED AIRPORT RENTS AND EEES BE 
INCLUDED AS PART OF NEGOTIATIONS CURRENTLY BEING CONDUCTED 
BY AIRLINES AND GERMAN OFEICIALS ON AMOUNT OF SUBSIDY 
AIRLINES SHOULD RECEIVE IN CONNECTION WITH MOVES TO TEGEL. 

FYI: OUR PRESENT THINKING IS THAT NEGOTIATION OE SUBSIDY 
LEVEL FOR MOVE TO TEGEL SHOULD BE LEFT STRICTLY TO 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 03 STATE 113992 

AIRLINES AND GERMANS. END FYI. 
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